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The decision by the UK to leave the European Union has major implications for the Irish 

economy and the economic shock from a hard Brexit could have significant implications for 

Irish households. 

The Bank of Ireland/ESRI Savings Index saw a notable spike in July 2016 after the Brexit vote, 

likely caused by an increase in precautionary spending because of the vote. At present Brexit 

negotiations are at a crucial juncture with politicians on both the UK and EU sides grappling 

with the issue of the Irish border and the future of the customs union.  

To attempt to understand if Irish people are preparing for Brexit by putting more savings aside, 

Bank of Ireland and the ESRI asked the following question in April 2018 

Has the uncertainty around Brexit affected how much you save? 
 
•             Yes, I am saving more and Brexit is the biggest factor affecting this decision 
 
•             Yes, I am saving somewhat more but Brexit  is only one factor affecting my decision 
 
•             I am saving more but Brexit is not really a factor 
 
•             Brexit has not affected my savings  
 

The overall results showed that Brexit seems to be a ‘non event’ for the vast majority of Irish 

savers (see chart 1).  

o 92% of people said that Brexit did not affect their savings while only 4% said they were 

saving more directly as a result of Brexit 

o Younger savers appeared marginally more concerned about the effects of Brexit – 6% of 

under 50s said they were saving more as a result of Brexit compared to only 1% for over 

50s. This result seems intuitive given that this group are in an earlier stage of their life 

cycle and hence Brexit will tend to have a larger influence on their expected life time.  

o Agriculture is a sector that could be hit by a hard Brexit and that seems to be reflected in 

the regional breakdown for the responses. The survey found that Brexit was a slightly 

greater motivation for saving outside of Dublin compared to in Dublin. Outside Dublin 

5% of people said they were saving more as a result of Brexit compared with only 1% in 

Dublin.   



 

The finding that Brexit is effectively a ‘non event’ for 92% of Irish savers at present is the 

standout discovery from this month’s analysis of Irish savings and investment patterns. This 

suggests some level of uncertainty around how Brexit could affect Irish economy.  

However Irish people have built up a large savings buffer in recent years, amounting to over 

€100 Billion. A combination of improving employment and wages coupled with tax cuts have 

helped make saving more affordable for Irish people. Therefore, it seems that Irish people have 

certainly put some protection in place against the fallout from a hard Brexit, even if they have 

done so unwittingly. 

I am saving more and Brexit 
is the biggest factor 

affecting this decision, 4%

I am saving somewhat more 
but Brexit is only one factor 

affecting my decision, 3%

I am saving more but Brexit 
is not really a factor, 1%

Brexit has not affected my 
savings, 92%

Chart 1: Has the uncertainty around Brexit affected how much you save?
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For further information contact: 

Tom McCabe – Bank of Ireland – tom.mccabe@pb.boi.ie 

or 

Conor O’Toole – ESRI – conor.otoole@esri.ie 
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