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A Week on the Markets  
 

As Italian angst faded, markets steadied as the week progressed towards a G7 meeting that 
carried the potential to spark. Expectations were low for a positive outcome given some of the 
comments by world leaders in the run-up to the summit. Whether the actual outcome measured 
down to expectations may be difficult to ascertain as acrimony looked set to linger. Markets 
seemed unaffected by Trump’s tendency to chuck oil on flaming waters. Indeed the Nasdaq Index 
hit record highs this week before some worries about Apple sales were prompted by reports it 
had cut back component orders. 
  
US equities had a particularly good week, with the Dow Jones up about 2.8% in its best week for 
three months. The broader S&P 500 had a more modest though still healthy return of 1.6%. 
Europe’s markets struggled somewhat as economic data releases tended towards 
disappointing. Italy’s formation of a government might have eased the rise in volatility of the 
prior week, but investors clearly still have some concerns about their policy platform – Italy’s 
stock market declined 3.4%. Spain rallied though as the market appeared happier with the make-
up and likely policies of its incoming government.  
  
After the ‘defensive’ tilt of the previous week, investor risk aversion eased somewhat and 
European bonds were a little bit weaker. US Treasury yields were little changed across the curve. 
Part of the euro area bond sell-off was driven by speculation that the European Central Bank 
might be nearing the point of making an announcement about when its bond purchase program 
might end. The euro strengthened on the back of the reports, steadying the currency after a 
sustained period of weakness versus the US dollar. 
  
Elsewhere in currency markets, Argentina’s peso fell almost 3% on the euro as the country’s 
government agreed to borrow $50 billion from the International Monetary Fund and pledge to 
reduce its fiscal deficit to zero by 2020. Other emerging market currencies were under pressure 
with South Africa’s rand and Mexico’s peso even weaker than the Argentine currency. While 
Brazil’s real was also down it staged a partial recovery after the central bank pledged support. It 
didn’t help the stock market much though as the Ibovespa was a notable underperformer in the 
week. Turkey’s lira was an exception after the central bank increased the one-week repo rate by 
1.25%. Given the attention of President Erdogan and his preference for lower rates, the decision 
surprised markets, although it had the desired effect of putting a floor under the lira and helping 
Turkish assets rally. 
  
Source: All information is from Bloomberg Finance LP as at 8th June 2018 unless otherwise noted and has been obtained from sources believed to be 
reliable, but its accuracy is not guaranteed. 
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Source: Bloomberg Finance LP. Capital returns in local currency for the week to Friday 8th June 2018.  
Past performance is not a guarantee of future results. 

 

 

Charting the Week  
 

US job openings increase sharply 

 
Source: US Bureau of Labor Statistics 
  
Nasdaq Index hits new record highs 

 
  
 
 
 
 
German industrial production growth slows further 

http://statestreetglobaladvisors.newsweaver.ie/weekinreview/jbpvmz5zb3t?a=1&p=53487115&t=29604235


 
Source: German Federal Statistical Office 
  
Number of Irish unemployed keeps falling 

 
  
Source: Central Statistics Office 
  
  
Past performance is not a guarantee of future results 
All graph data, unless stated otherwise, is sourced from Bloomberg Finance LP as at 8th June 2018 

    

 

Legal/Privacy Policy |  
 
Important Risk Information: 
 
This material is solely for the private use of SSGA clients and is not intended for public dissemination. 

Ireland: State Street Global Advisors Ireland Limited is regulated by the Central Bank of Ireland. Registered office address 78 Sir 
John Rogerson’s Quay, Dublin 2. Registered number 145221. T: +353 (0)1 776 3000. Fax: +353 (0)1 776 3300. Web: ssga.com. 
 
This is not investment research. The information contained in this document is current as of the date presented unless otherwise 
noted.  
 
Equity securities may fluctuate in value in response to the activities of individual companies and general market and economic 
conditions.  
 
Currency Risk is a form of risk that arises from the change in price of one currency against another. Whenever investors or 
companies have assets or business operations across national borders, they face currency risk if their positions are not hedged. 
 
Bonds generally present less short-term risk and volatility than stocks, but contain interest rate risk (as interest rates raise, bond 
prices usually fall); issuer default risk; issuer credit risk; liquidity risk; and inflation risk. These effects are usually pronounced for 
longer-term securities. Any fixed income security sold or redeemed prior to maturity may be subject to a substantial gain or loss.  
 
Investing involves risk including the risk of loss of principal. 
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The information contained in this communication is not a research recommendation or ‘investment research’ and is 
classified as a ‘Marketing Communication’ in accordance with the Markets in Financial Instruments Directive 
(2014/65/EU) or applicable Swiss regulation. This means that this marketing communication (a) has not been prepared in 
accordance with legal requirements designed to promote the independence of investment research (b) is not subject to 
any prohibition on dealing ahead of the dissemination of investment research.  
  
The information provided does not constitute investment advice as such term is defined under the Markets in Financial 
Instruments Directive (2014/65/EU) and it should not be relied on as such. It should not be considered a solicitation to buy or an 
offer to sell any investment. It does not take into account any investor's or potential investor’s particular investment objectives, 
strategies, tax status, risk appetite or investment horizon. If you require investment advice you should consult your tax and 
financial or other professional advisor. All material has been obtained from sources believed to be reliable. There is no 
representation or warranty as to the accuracy of the information and State Street shall have no liability for decisions based on 
such information. 
 
The trademarks and service marks referenced herein are the property of their respective owners. Third party data providers make 
no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data and have no liability 
for damages of any kind relating to the use of such data. 
 
The views expressed in this material are the views of Paul Clancy through the period ended 8th June 2018 and are subject to 
change based on market and other conditions. This document contains certain statements that may be deemed forward-looking 
statements. Please note that any such statements are not guarantees of any future performance and actual results or 
developments may differ materially from those projected. 
 
The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties 
without SSGA's express written consent.  
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