
Investment

PRIME Funds 
Quarterly Update

Q4 2020



Performance Chart
Gross Performance from 21.04.2016 to 01.01.2021

Source: SSGA as at 01.01.21. Performance to 01.01.21 is quoted gross of taxes and charges.

Source: Bank of Ireland Life. Inception date for each PRIME fund is close of business 20.04.2016  
Performance to 01.01.21 is quoted gross of tax and charges.

Barry O’Leary, Relationship Manager, SSGA
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WARNING: Past performance is not a reliable guide to future performance

Q4 2020 Market Commentary – provided by 
State Street Global Advisors (SSGA)
The final quarter of an extraordinary year proved exceptionally positive for stock markets, with double-digit returns relatively 
commonplace. Fuelled by the announcement of three effective vaccines, Joe Biden’s US Presidential victory and late-December 
deals on a US stimulus package and post-Brexit UK-EU trade, global equities – as measured by the FTSE World Index – returned 
10.1% in euro terms.  
With Central Banks maintaining an accommodative bias to its policies, the optimism towards a post-Covid-19 economic upswing 
helped offset concerns around the sharp acceleration in infection cases and subsequent lockdowns.
 • Equities: Among developed markets, the US S&P 500 ended the year at a new high, posting a local currency return of 12.1%, 

while the tech-heavy Nasdaq returned 15.7% for a stunning 45% gain in 2020. Germany’s DAX rose a relatively modest 7.5%; 
the UK FTSE 100 returned 10.9%, while Japan’s Nikkei rose 18.5%. Emerging Markets did well; the MSCI EM Index returned 
almost 15% in euro terms. 

 • Bonds: In the Euro area, peripheral government bonds outperformed amid the European Central Bank’s bond purchase 
program expansion. Italy 10-year yields fell from 0.87% to 0.54%, with similar-dated Spanish yields down from 0.25% to 0.05%. 
German yields were 5bps lower at -0.57%. Ten-year US Treasury yields jumped to 0.91% from 0.68%, while UK 10-year gilt 
yields edged lower to 0.20% from 0.23%. 

 • Alternatives: Alternatives recorded a positive return in Q4. Among commodities, Brent crude oil prices surged more than 
25%, while copper hit new records on sustained China demand. After a strong rise through 2020, gold was flat in Q4 as 
investors favoured more economically sensitive assets. High yield bonds were lifted by improving investor appetite for risk, 
interest rates anchored at ultra-low levels and vaccine-driven optimism.  

 • Property: Over the course of 2020, the capital value of the fund’s assets fell by an average of –8% which was counteracted 
by positive income returns (i.e. rent roll). The retail sector has been the hardest hit with modest loss of value in office and 
industrial assets. Changes in the Sterling exchange rate had no impact on fund performance as 100% of the capital value of 
the Sterling currency exposure is hedged.
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PRIME 3  
Low to Medium Risk

PRIME 4  
Medium Risk
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Source: Bank of Ireland Life. Inception date of PRIME 3 is close of business 20.04.16.  
Performance to 01.01.21 is quoted gross of tax and charges. 

Source: Bank of Ireland Life. Inception date of PRIME 4 is close of business 20.04.16.  
Performance to 01.01.21 is quoted gross of tax and charges.
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Q4 2020

Performance 
Since Inception

Volatility
Q4 2020

Volatility
Since Inception

Long-term Volatility
Target

4.4% 28.0% 7.1% 8.9% 5% - 10%

Performance 
Q4 2020

Performance 
Since Inception

Volatility
Q4 2020

Volatility
Since Inception

Long-term Volatility
Target

2.4% 15.1% 4.1% 5.0% 2% - 5%

WARNING: The value of your investment may go down as well as up.
WARNING: These funds may be affected by changes in currency exchange rates.
WARNING: If you invest in these funds you may lose some or all of the money you invest.
WARNING: Past performance is not a reliable guide to future performance.

Asset split as at 
31 December 2020

Asset split as at 
31 December 2020

Risk Adjusted

Risk Adjusted

 30.3% Risk Adjusted Equity Portfolio 
 17.4% Developed World Equities
 8.2% Cash 
 4.7% Multi Factor Equities 

 19.1% Euro Government Bonds
 17.0% Cash
 15.1% Diversified Alternatives 
 8.0% Euro Corporate Bonds
 5.5% Property
 5.0% Investment Grade Bonds

 64.9% Risk Adjusted Equity Portfolio
 34.4% Developed World Equities
 16.0% Cash
 9.3%  Multi Factor Equities
 5.2% Emerging Market Equities

 12.0% Diversified Alternatives 
 8.0% Euro Corporate Bonds
 6.1% Property
 4.1% Euro Government Bonds 
 4.0% Investment Grade Bonds
 0.9% Cash



PRIME Equities  
High Risk
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Source: Bank of Ireland Life. Inception date of PRIME 5 is close of business 20.04.16.  
Performance to 01.01.21 is quoted gross of tax and charges. 

Source: Bank of Ireland Life. Inception date of PRIME Equities is close of business 20.04.16.  
Performance to 01.01.21 is quoted gross of tax and charges. 

WARNING: The value of your investment may go down as well as up.
WARNING: These funds may be affected by changes in currency exchange rates.
WARNING: If you invest in these funds you may lose some or all of the money you invest.
WARNING: Past performance is not a reliable guide to future performance.

Performance 
Q4 2020

Performance 
Since Inception

Volatility
Q4 2020

Volatility
Since Inception

Long-term Volatility
Target

5.9% 35.6% 9.2% 12.3% 10% - 15%

Performance 
Q4 2020

Performance 
Since Inception

Volatility
Q4 2020

Volatility
Since Inception

12.3% 55.1% 15.7% 15.9%

Asset split as at 
31 December 2020

Asset split as at 
31 December 2020

Risk Adjusted

 61.8% Developed World Equities
 19.8%  Multi Factor Equities
 11.2% Small-cap Global Equities 
 6.4% Emerging Market Equities
 0.8% Cash

 82.6% Risk Adjusted Equity Portfolio
 35.4% Developed World Equities
 23.0% Cash
 18.6%  Multi Factor Equities
 5.6% Emerging Market Equities

 10.5% Small-cap Global Equities
 5.4% Property
 1.5% Cash



Source: SSGA. As of 01 January 2021. The information contained above is for illustrative purposes only. 

WARNING: The value of your investment may go down as well as up.
WARNING: These funds may be affected by changes in currency exchange rates.
WARNING: If you invest in these funds you may lose some or all of the money you invest.
WARNING: Past performance is not a reliable guide to future performance.

Dynamic Risk Adjustment Mechanism
 • PRIME 3, 4 and 5 have been designed to reduce the impact of equity market volatility on investment returns.
 • Developed Market and Emerging Market equity exposures are reduced in times of high equity market volatility.
 • Target maximum equity exposure levels for Developed Market and Emerging Market equities were set at launch (full details 

in fund brochure). Actual equity exposure levels for PRIME Funds will be at these target maximums, allowing for market 
movements, while the volatility level of equities is below these levels. But as volatility increases above this level, exposure to 
equities is reduced proportionately across PRIME 3, 4 and 5.
Note: that PRIME 3 does not have Emerging Market equity exposure.

SSGA’s Commentary on Risk Adjustment in Q4 2020 
(Applies to PRIME 3, 4 and 5)
 • Over Q4, market volatility continued to grind lower as positive news on the Covid-19 vaccine rollout, the US pandemic relief 

bill and the UK-EU post-Brexit trade deal outweighed the surge in Covid-19 cases and boosted investors’ optimism. 
 • At the beginning of the quarter, the Developed Market (DM) strategy was targeting an exposure of 55% to equities. As market 

sentiment improved, with forecasted volatility trending lower, the team gradually re-risked the DM portfolio, moving the target 
equity exposure to 62% in October, and further increasing it to 79% by the end of December. 

 • The Emerging Markets (EM) strategy entered the reporting period with a 73% exposure to equities. The forecasted volatility 
for EM followed a similar pattern to DM and dropped below the target volatility level of 14% by the end of December. As such, 
the team gradually added to equity allocation throughout the period, increasing the target exposure to 88% in October, and 
fully re-risking the portfolio. 

Risk Adjustment since launch (Apr 2016 – December 2020)

PRIME Launches 21 
April 2016 Volatility is 
above 12% so funds 
begin with a reduced 
equity allocation.

Volatility falls below 
12% in August 2016 and 
subsequently PRIME 
has it’s full allocation to 
equities as Equity 
markets made strong 
gains over this period.

Inflation concerns 
contribute to a stock 
market correction at the 
end of January, triggering 
TVT and subsequently 
de-risking from equities 
as volatility rises above 
12% in March 2018. 

A strong dollar, populist 
agendas, softer economic 
data outside the US, 
volatile trade conflicts 
and idiosyncratic stresses 
in emerging market 
countries weighed on 
global markets. TVT was 
triggered in early 
November as forecasted 
volatility rose above 12%.

Concerns over peak 
earnings, tightening 
liquidity and the ongoing 
US/China trade dispute 
led to deterioration in 
future expected global 
growth. An additional 
phase of de-risking took 
place towards the end of 
November continuing 
into December as 
forecasted volatility 
remained above the 12% 
and trended upwards.

Negative trade war 
rhetoric and its impact 
on an already slowing 
global growth outlook 
combined with further 
political uncertainty 
around the globe 
(Brexit, Hong Kong etc.) 
has spooked markets 
and caused an increase 
in equity volatility.
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†  To improve our service to you calls may be recorded for service, verification, analysis and training purposes.

Performance figures in this document are quoted gross of tax and charges. Fund management charges vary per product type. For further details of charges, please 
refer to the product literature or talk to your advisor. 

Terms and conditions apply. Exit tax (up to 41% currently) applies to gains on life assurance investment policies. A Government levy (currently 1% of the premium 
amount) applies to all premiums paid to a life assurance policy. Bank of Ireland Life reserves the right to review the risk categorisation of its funds at any time. 
While great care has been taken in its preparation, this document is of a general nature and should not be relied on in relation to specific issues without 
appropriate financial, insurance, investment or other professional advice. The content of this document is for information purposes only and does not constitute 
an offer or recommendation to buy or sell any investment or to subscribe to any investment management or advisory service. While the information has been 
taken from sources we believe to be reliable, we do not guarantee its accuracy or completeness and any such information may be incomplete or condensed. 
Please note that mention of specific stocks/shares or investments is not a recommendation to trade in those stocks/shares or investments. The details shown 
in this document relating to funds and their composition are as at the date of this document unless otherwise stated and may change over time. If there is any 
conflict between this document and the policy conditions, the policy conditions will apply. 

State Street Global Advisors Ireland Limited is regulated by the Central Bank of Ireland. Incorporated and registered in Ireland. Registered number 145221. 
Member of the Irish Association of Investment Managers. 

Life assurance and pension products are provided by New Ireland Assurance Company plc trading as Bank of Ireland Life. New Ireland Assurance Company plc 
trading as Bank of Ireland Life is regulated by the Central Bank of Ireland. Member of Bank of Ireland Group. The company may hold units in the funds mentioned 
on its own account. 

Advice on Bank of Ireland Life products is provided by Bank of Ireland. Bank of Ireland, trading as Bank of Ireland Insurance & Investments,
Bank of Ireland Private or Premier Banking, is regulated by the Central Bank of Ireland. Bank of Ireland is a tied agent of New Ireland Assurance Company plc 
trading as Bank of Ireland Life for life assurance and pensions business. Member of Bank of Ireland Group. 
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Warning: The value of your investment may go down as well as up.
Warning: These funds may be affected by changes in currency exchange rates.
Warning: If you invest in these funds you may lose some or all of the money you invest.
Warning: Past performance is not a reliable guide to future performance.

Talk to us today

01 523 9813†

bankofireland.com


