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Summary

This is the Principal Adverse Sustainability Impact 
Statement of Bank of Ireland Investment Markets 
required by the EU Sustainable Finance Disclosure 
Regulation (“SFDR”). Bank of Ireland Investment 
Markets is a division of Bank of Ireland and 
provides portfolio management services regulated 
under the European Union (Markets in Financial 
Instruments) Regulations 2018 (“MiFID II”). Bank of 
Ireland considers the principal adverse impacts of 
its investment decisions on sustainability factors. 

Sustainability factors means environmental, 
social and employee matters, respect for human 
rights, anti-corruption and anti-bribery matters. 
All companies have impacts on sustainability 
factors, both good and bad. In investing our clients’ 
money we consider the main, or Principal Adverse 
Sustainability Impact that companies that we invest 
in have on sustainability factors.

This Principal Adverse Sustainability Impact 
statement covers the reference period from 10 
March 2021 to 31 December 2021. An updated 
version of this statement will be published no later 
than 30 June 2023, with the indicators covering 
the reference period from 1 January 2022 to 31 
December 2022. From 30 June 2024, Bank of 
Ireland Investment Markets will provide historical 
comparisons with previous reference periods.

When acting as an investment manager, Bank of 
Ireland Investment Markets invests through direct 
investment (for example equities) or by selecting 
funds which may select equites or other assets as 
part of their investment strategy.
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Description of Principal 
Adverse Sustainability Impacts

The EU is to the forefront in driving change on 
ESG and they have identified 64 adverse impact 
indicators, of which 18 will be mandatory for 
all investment companies to report on and 46 
will be voluntary. The 18 indicators consider 
standard environmental, social and governance 
(ESG) factors that investors are used to following. 
The compulsory factors include Greenhouse gas 
emissions, Biodiversity, Water, Waste, Violation 
of global standards, unadjusted gender pay 
gap, Board gender diversity and Exposure to 
controversial weapons. 

We will start considering the 18 mandatory 
principal adverse impacts indicators from 30th 
June 2021. As we develop our systems and more 
data becomes available on the companies in which 
our clients invest, we will expand our reporting to 
incorporate more of the voluntary indicators.

We have partnered with one of the world’s 
largest research and data providers to analyse 
the principal adverse impacts of each of the 
companies. They have developed a very broad 
research capability covering 10,000+ companies 
globally, 450+ ESG data points and 70+ ESG 
analytics – all standardised. ESG reporting is still 
evolving and information from companies is not 
always available, particularly from companies in 
other jurisdictions where the requirement to  
report is not as developed. Where data is not 
available from our research partner we may seek 
additional data from the managers of the funds we 
have selected for investment to supplement the 
information. Where additional data is incorporated, 
this data will be based on the methodology of the 
relevant fund manager. We will continue to expand 
our coverage on an ongoing basis.



voting and collaborative activities. In addition, 
we have incorporated the principal adverse 
impact indicators into our voting guidelines. Our 
screenings can result in exclusions related to 
sustainability risks or principal adverse impacts. We 
exclude companies based on violations in relation 
to international standards such as the Global 
Compact and OECD Guidelines for Multinational 
Enterprises. For example, certain companies 
contribute significantly to climate change, damage 
biodiversity, water pollution, violate human rights, 
but have insufficient  
labour rights or are involved in corruption  
and are excluded. 
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Description of policies 
to identify and prioritise 
Principal Adverse 
Sustainability Impacts

Our Responsible Investment Policy sets 
out our approach to identifying, monitoring 
and implementing our approach to ESG. The 
consideration and prioritisation of identified 
principal adverse impacts are further defined in 
accompanying procedures to the policy. Where 
Bank of Ireland Investment Markets invests directly, 
we consider the principal adverse impacts of 
the portfolio and identify the adverse impacts of 
our investment decisions on sustainability at the 
portfolio level. Where issues are identified, we 
will follow our internal procedures to decide what 
if any actions should to be taken in each case. 
Where Bank of Ireland Investment Markets choose 
external funds when acting as an investment 
manager, we accept that fund managers will have 
detailed knowledge of both the governance and 
the operations of the investee companies and have 
therefore enabled fund managers to identify and 
prioritise principal adverse impacts, based on their 
own policies and procedures. 

For the same reason, we also enable fund 
managers of external funds vote based on their 
own proxy-voting execution policy. Where Bank of 
Ireland Investment Managers is directly investing 
in assets, active ownership is conducted through 

Information on our Responsible 
Invest Policy  is available here and our 
Engagement Policy is available here.

https://personalbanking.bankofireland.com/app/uploads/BOI-Responsible-investing-policy-March-2021-interactive.pdf
https://personalbanking.bankofireland.com/app/uploads/BOI-Investment-Markets-Engagement-Policy-March-2021.pdf
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 • Communicate with relevant stakeholders of 
investee companies; 

 • Manage any actual and potential conflicts of 
interests that may arise in relation to their 
engagement.

We do not currently seek to adhere to any 
international standards.

Description of actions to 
address Principal Adverse 
Sustainability Impactss

As explained on the previous page, as the 
managers of external funds into which we invest 
have the detailed analysis and information on 
the entities in which they invest, which enables 
them to take action to address Principal Adverse 
Sustainability Impacts. We identify and consider our 
overall Principal Adverse Sustainability Impacts on 
sustainability across our entire investment offering 
and in the event that we consider action is required 
over and above that being implemented by us and 
relevant fund managers, we will proactively engage 
with them with a view to identifying concrete 
actions that could be taken in each case.

Engagement is a key factor in driving change. 
When investing assets directly it’s our policy to 
vote all proxies for the benefit of clients and we 
have engaged Institutional Shareholder Services 
Group (ISS), a leading independent proxy voting 
advice service to assist us. When investing through 
external fund managers, we require fund managers 
to integrate shareholder engagement into our 
investment strategies. In both cases we may seek 
where appropriate to engage in the following ways:

 • Monitor investee companies on relevant 
matters including strategy, financial and non-
financial performance and risk, capital structure, 
social and environmental impact, corporate 
governance and diversity and inclusion; 

 • Conduct dialogue with investee companies; 

 • Exercise voting and any other shareholder rights; 

 • Co-operate with other shareholders; 



Bank of Ireland trading as Bank of Ireland Investment Markets is regulated by the Central Bank of Ireland.  
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