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September 2025 Snapshot

. Global equity markets continued their upward trajectory, driven by the expectation of
lower interest rates.

. The US Federal Reserve (Fed) delivered a much-anticipated interest rate cut. The Fed also

signalled further rate cuts to come over the next 12 months. There were also interest

rate cuts in Canada, Mexico, Norway, Hong Kong, Turkiye and Indonesia. The European

Central Bank (ECB) left interest rates unchanged at 2.0%".
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*  Aweaker US dollar boosted emerging market investments and the increase in demand is

. September also saw a summit? between China, Russia, India, and North
Korea signifying increased economic and military links between the countries.

leading to less attractive pricing.

. New tariffs and regulatory probes reignited inflation fears and disrupted global trade,
leading firms to delay investment and expansion.

Below is a summary of the key economic drivers of market performance in September 2025:

1. Anticipated interest rate cut by the Fed became a reality

Expectations and delivery of a Fed interest rate cut helped shape September’'s market
performance. Political pressure to cut interest rates also dominated the headlines.

The Fed cut interest rates by 0.25%, bringing rates down to a range of 4% to 4.25%?3. It was
the first rate cut since December 2024 bringing rates to the lowest level since early 2023.

Further interest rate cuts are now anticipated before year end and potentially in early 2026.

The weakening US labour market has convinced the Fed to change its policy stance
(see point 2)~

Warning: Past performance is not a reliable guide to future performance.
Warning: The value of your investment may go down as well as up.
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2.US labour market shows further signs of pain \$ )

The latest US employment report® confirmed a significant slowdown, with non-farm payrolls
rising just 22,000 in August following 79,000 in July. The 3-month average is only 29,000, down
from 231,000 at the start of 2025.

Unemployment rose to 4.3% and underemployment to a cyclical high of 8.1%, with the jobless
rate now above the Fed's longer-run estimate. Wage growth also slowed to 3.7%".

The report shows a labour market that is weakening but not collapsing. Consumers
increasingly report that jobs are harder to get, and firms cite poor sales, keeping capital
expenditures and hiring intentions subdued. The “low hiring, low firing” regime persists, with
momentum clearly deteriorating.

" Source: Bloomberg 30.09.25

2The Shanghai Cooperation Organisation (SCO) Summit was held in Tianjin from 31.08 - 01.09.25
> Source: Reuters 11.09.2025

*Source: Politico 19.09-2025

> Bureau of Labor Statistics 05.09.25
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3.The ECB stays firm as European sentiment weakens

The ECB left interest rates unchanged in September and signalled no urgency to ease any time soon. Unlike the Fed, the ECB has already cut interest rates four times so far in 2025. The ECB Governing
Council appears confident in a soft landing®, making a December rate cut unlikely. President Christine Lagarde said inflation is where they want it to be, and economic growth risks are balanced.

Domestic activity in the EU has held up despite weaker US demand, but 15% tariffs from the US-EU deal has given companies greater clarity. Economic growth is forecast to be >1% in both 2025 and 2026.
The stronger euro and higher German bond yields’ are weighing on activity.

Purchasing Managers' Indices (PMls), a measure of economic trends in the manufacturing and service sectors, have improved modestly and are positive®. While confidence has recovered since the initial US
tariffs were announced in April, there is a lack of momentum in European economies.

The lack of economic growth means government spending in Europe is becoming increasingly pivotal, with Germany’s previously announced increased defence spending reflecting a shifting political
landscape. France will require a fifth Prime Minister in two years as it fails to deal with rising debt levels and the UK struggles with a looming budget deficit®.

4.Emerging markets storm ahead ~ 5. China’s growth outlook is deteriorating r@%
Broad US dollar weakness has fuelled a risk-on rally in emerging market (EM) equities and Inflation concerns are at the opposite extreme in China to those in the US, with 55% of
particularly, in EM bonds. chief economists expecting low Chinese inflation and 38% expecting very low inflation over

» ) ) . )
Among the top 20 countries in the Emerging Market Sovereign Index (excluding those linked the nextyear™. In the context of a slumping housing market, households are pouring their

to the value of the US dollar), nearly all currencies have appreciated versus the US dollar. record savings into the stock market, causing Chinese equities to surge. Three-quarters of

This broad-based dollar weakness has been a key catalyst for the risk-on mood in emerging respondents expect both government spending and monetary policy to loosen further in the

markets. While valuations are no longer as compelling as in mid-2024, Emerging Market year ahead.

spreads remain elevated'® relative to US corporates. Further US dollar depreciation could China sees the potential for increased links with Russia and India in response to US tariffs.

extend the rally until spreads reach less attractive levels. These three countries account for 25% of global economic growth and 33% of the world’s
population.

6. Global trade tensions remain

Global markets have recovered from the US tariffs introduced in April 2025 better than initially feared. However, global trade tensions remain the dominant source of economic uncertainty for
businesses. The most recent developments - a sharp increase in US tariffs on India and structural investigations into the semiconductor and pharmaceutical sectors - show that final tariff levels are
still not resolved. This continues to impact business confidence and leads to a wait and see approach to investment.

? é\gﬁrfga%f‘igg%gpgegcgggr%(term that refers to a scenario where a central bank (like the Fed) successfully slows down economic growth to curb inflation without causing a recession. Warning: Past performance is not a reliable guide to future performance.

| cource: BCAReseal(h J5.09.2025 Warning: The value of your investment may go down as well as up.

" Source: Bloomberg 30.09.25 Warning: These funds may be affected by changes in currency exchange rates.
Source: World Economic Forum 24.01.25
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Outlook

The US economy is likely to continue its slow pace for the remainder of 2025, but interest rate cuts and
government support should ensure that growth remains positive.

US government spending risks are rising. There appears to be limited political will to deal with rising US budget
deficits, as a result there is likely to be increased US Treasury issuance, which ultimately will lead to higher long

bond yields.

Global economic growth is projected to decrease from 3.3% in 2024, to 3.2% in 2025 and 2.9% in 2026, as
higher tariff rates and still-high policy uncertainty dampen investment and trade.

Inflation is no longer a major concern for markets. It is projected to decline in most G20 economies* as
economic growth moderates and labour market pressures ease.

Further increases in bilateral tariff rates, increased concern about US government spending, or substantial
volatility in markets that leads to revaluing of assets could all lower economic growth relative to the baseline.

Investors continue to favour large capitalisation growth and technology stocks at the expense of other sectors
of the market. The faster adoption of artificial intelligence technologies, increased demand for data centres and
cloud technology and positive outlooks from the dominant companies is likely to continue to drive demand for
stocks in this sector.
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12 Source: Organisation for Economic Co-operation and Development 01.10.25 . . . .
* The Group of Twenty (G20) is an international forum comprising 19 countries and the European Union, representing the Warnlng: Past performance is not a reliable glllde to future performance.

ld's| dvanced and i jes. . .
O gestadarced andemergng economes Warning: The value of your investment may go down as well as up.
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Warning: If you invest in these funds you may lose some or all of the money you invest.
Warning: Past performance is not a reliable guide to future performance.

Warning: The value of your investment may go down as well as up.

Warning: These funds may be affected by changes in currency exchange rates..

Disclaimer

While great care has been taken in its preparation, this document is of a general nature and should not be relied on in relation to a specific issue without taking financial, insurance or other professional advice. If any conflict arises between this document and the
policy conditions, the policy conditions will prevail.

Bank of Ireland Investment Markets (BOIIM) believes any information contained in this document to be accurate, but BOIIM does not warrant its accuracy and accepts no responsibility whatsoever for any loss or damage caused by any act or omission made as a result

of the information contained in this document. Any investment, trading or hedging decision of a party will be based on their own judgment and not upon any views expressed by BOIIM. You should obtain independent professional advice before making any investment
decision. Any expression of opinion reflects current opinions of Bank of Ireland Investment Markets as at October 2025. Any opinion expressed (including estimates and forecasts) may be subject to change without notice. This publication is based on information available
as at October 2025. Not to be reproduced in whole or in part without prior permission.

Index providers do not sponsor, advise, recommend, endorse or promote any Bank of Ireland funds and have no liability whatsoever to any person arising out of their investment in these funds.

Bank of Ireland — The Governor and Company of the Bank of Ireland, incorporated by charter in Ireland with Limited Liability. Bank of Ireland is regulated by the Central Bank of Ireland. Investment Markets is an investment management unit within Bank of Ireland.

Bank of Ireland trading as Bank of Ireland Investment Markets is regulated by the Central Bank of Ireland. A member of Bank of Ireland Group. Bank of Ireland also operates under other trading names that will be detailed in the terms and conditions that concern

the relevant product or service.

Bank of Ireland is a member of the Bank of Ireland Group. Bank of Ireland is regulated by the Central Bank of Ireland. Registered Number C-1. Registered Office and Head Office: Bank of Ireland, 2 College Green, Dublin, D02 VR66.
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