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a measure 

of economic activity, saw services levels come in lower 

than expected this week, though still expanding. 

Manufacturing levels beat expectations and also 

expanded for the first time since September 2022.   

 with job 
openings marginally up for February at 8.76 million, and 
an increase in hiring. Private sector payrolls grew more 
than expected according to the ADP Research Institute 
survey this week. 

rose during the week, 
reaching close to 4.4% per annum (p.a.)., the highest 
level since November 2024. This reflected continued 
strength in the US economy. 
 

in remarks at 
Stanford University, indicated that the Fed has time to 
decide when to cut rates depending on incoming data. 
The market is interpreting this to mean no change to 
current expectations for a June cut, although there has 
been a slight move outwards beyond June in timing of 
rate cuts. 

(versus. 
2.6% expected), down from previous month’s 2.6%. 
Core annual inflation, which excludes food and energy, 
fell to 2.9% (vs. 3.0% expected), the lowest since 
February 2022. 

 

 (vs. 6.4% expected), unchanged from 
January’s and still historically low. 

for March, coming in ahead of 
expectations, indicating expansion and reaching the 
highest level since May 2023. The service component 
came in ahead of expectations while manufacturing 
remains in contraction.  

to as high as $91 a barrel on foot of 
increased tension in the Middle East this week, the 
highest level since October 2024. Crude oil has now 
surged 18% this year. The immediate cause is Iran’s 
leadership warning that Israel would be punished 
following an attack on the Iranian Consulate in 
Damascus, which has increased fears of a wider 
regional conflict.  

 

 

 

 

 

 

 
Source: Bloomberg 04.04.24 

 

Sometimes we can get a glimpse into long-term geopolitical 
matters through the prism of markets. One recent example of 
this has been the rise in value of gold. Usually seen an asset 
that performs well in adverse market conditions, gold has risen 
to an all-time high in the past month just as risk appetites are 
rising.  

There have been multiple drivers behind the rise in the price of 
gold.  
 
1. With expectations that the US Federal Reserve will begin 
cutting rates this year and with risks in the Middle East at multi-
year highs, gold is being seen as both a trade that reflects 
interest rate expectations and a safe-haven. 

Figure 1: Gold price & Chinese holdings of gold/US Treasury 
since 2000 

  

Source: Bloomberg 04.04.24 

2. One of the other drivers has been the reduction in US 
Treasury (government bonds) holdings, which is driving yields* 
on these bonds down, and an increase in the holdings of gold 
by the Chinese central bank. This is a reflection of China’s 
desire to diversify its balance sheet away from US dollars. This 
is shown in the chart above with the grey and orange lines 
showing Chinese selling of US Treasury and purchasing of gold, 
respectively. Furthermore while retail investors in the west shy 
away from gold, their Chinese counterparts are also buyers, 
driving the price of gold up (the blue line in Figure 1).  

This scenario (rising US yields and rising gold at the same time) 
has been a rare event. It has happened on a couple of short-
lived occasions in 2005/06 and again in 2010 but it didn’t last 
long.  

  

 

* Yield refers to the earnings generated on an investment, expressed as a 
percentage of either the current value of the security or the face value of the 
security. 

Source: Bloomberg 04.04.24 
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Global shares -1.8% 8.6% 

US shares -2.6% 10.4% 

European shares -0.4% 7.5% 

European government bonds -0.3% -0.9% 

Global commodities 2.2% 5.6% 

Magnificent 7 -1.4% 18.3% 

Source: Bloomberg, 05.04.24. All returns expressed in euros.  

 

 

• US labour market and Purchasing Manager 

Indices point to continued growth 

• Eurozone inflation drops while unemployment 

steady 

• Oil price rise as Middle East tensions rise 

• Reasons behind the rise in the price of gold  

 

https://www.linkedin.com/in/kevin-quinn-b174b86/
https://www.linkedin.com/in/kevin-quinn-b174b86/
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 Source: Bloomberg 05.04.24. All returns expressed in euros. 

Disclaimer  

While great care has been taken in its preparation, this document is of a general nature and should not be relied on in relation to a specific issue 

without taking financial, insurance or other professional advice. If any conflict arises between this document and the policy conditions, the policy 

conditions will prevail. Bank of Ireland Investment Markets (BOIIM) believes any information contained in this document to be accurate, but BOIIM 

does not warrant its accuracy and accepts no responsibility whatsoever for any loss or damage caused by any act or omission made as a result of the 

information contained in this document. Any investment, trading or hedging decision of a party will be based on their own judgment and not upon 

any views expressed by BOIIM. You should obtain independent professional advice before making any investment decision.  

Any expression of opinion reflects current opinions of Bank of Ireland Investment Markets as at April 2024. Any opinion expressed (including 
estimates and forecasts) may be subject to change without notice. This publication is based on information available as at April 2024. Not to be 
reproduced in whole or in part without prior permission.  

Index providers do not sponsor, advise, recommend, endorse or promote any Bank of Ireland funds and has no liability whatsoever to any person 
arising out of their investment in these funds. 

Bank of Ireland – The Governor and Company of the Bank of Ireland, incorporated by charter in Ireland with Limited Liability. Bank of Ireland is 
regulated by the Central Bank of Ireland. Investment Markets is an investment management unit within Bank of Ireland. Bank of Ireland trading as 
Bank of Ireland Investment Markets is regulated by the Central Bank of Ireland. A member of Bank of Ireland Group. Bank of Ireland also operates 
under other trading names that will be detailed in the terms and conditions that concern the relevant product or service.  

Bank of Ireland is a member of the Bank of Ireland Group. Bank of Ireland is regulated by the Central Bank of Ireland. Registered Number C-1. 
Registered Office and Head Office: Bank of Ireland, 2 College Green, Dublin, D02 VR66.  
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2019 2020 2021 2022 2023

Global equities 29.0% 6.7% 27.5% -13.0% 18.1%

US equities 33.9% 8.7% 38.2% -13.0% 22.2%

European equities 28.0% -1.4% 25.8% -9.9% 16.6%

Emerging market equities 21.8% 9.1% 4.9% -14.9% 6.6%

Global bonds 5.4% 4.9% -2.6% -15.1% 4.5%

US government bonds 11.4% 8.3% -2.0% -12.5% 5.8%

European government bonds 6.9% 4.3% -3.7% -18.4% 7.2%

Emerging market debt 14.5% -3.4% 6.4% -9.8% 5.4%

Broad commodities 7.9% -13.1% 37.0% 20.7% -10.9%

US corporate bonds 11.2% 7.8% -1.9% -17.1% 5.8%

European corporate bonds 6.3% 2.4% -1.2% -14.0% 8.4%

Japanese equities 21.6% 4.1% 10.0% -10.5% 15.5%

Gold 18.1% 25.1% -5.1% 0.2% 14.1%

Warning: Past performance is not a reliable guide to future performance. 

Warning: The value of your investment may go down as well as up. 

Warning: If you invest in these funds you may lose some or all of your investment. 

Warning: These funds may be affected by changes in currency exchange rates. 

Warning: Forecasts are not a reliable indicator of future performance. 

https://fundcentre.bankofireland.com/

